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SouthState|DuncanWilliams Securities Corp.

Assets
Cash 1,487,605$                     
Cash segregated under federal regulations 124,993
Receivables from brokers or dealers and clearing organization 45,800,274
Trading securities owned, at fair value 80,360,572
Furniture, equipment and leasehold improvements, net

and right of use asset 2,449,292
Other Assets:
  Accrued interest on securities owned 529,048
  Other receivables and miscellaneous 874,453

Total Assets 131,626,237$             

Liabilities and Stockholder's Equity
Liabilities:
  Trading securities sold, not yet purchased, at fair value 34,583,634$                  
  Other Liabilities:

  Accounts payable 688,092
  Operating lease obligations 2,318,991
  Deferred income taxes 41,104
  Income taxes payable to Parent 8,969
  Accrued expenses and other 1,652,477

Total Liabilities 39,293,267
Stockholder's Equity:
  Common stock:
    Authorized 1,000,000 shares,
    issued and outstanding 744,725 shares
    with par value of $10 a share 7,447,250

  Additional paid-in capital 52,384,652

  Retained earnings 32,501,068
Total Stockholder's Equity 92,332,970

Total Liabilities & Stockholder's Equity 131,626,237$             

See accompanying notes.

Statement of Financial Condition

December 31, 2024
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SouthState|DuncanWilliams Securities Corp.

1. Operations and Organization

Organization and Nature of Business

2. Summary of Significant Accounting Policies

Use of Estimates

Cash and Cash Segregated Under Federal Regulations

Trading Securities Owned and Securities Sold, Not Yet Purchased, at Fair Value

Notes to Statement of Financial Condition

December 31, 2024

SouthState|DuncanWilliams Securities Corp., f.k.a Duncan-Williams, Inc. (the "Company") a Tennessee 
Corporation, is a broker-dealer registered with the Securities and Exchange Commission and is a member of 
the Financial Industry Regulatory Authority, Inc. ("FINRA") and the Securities Investor Protection 
Corporation.
The Company operates primarily as a principal in transactions for the purchase and sale of various types of 
debt securities, which include:  obligations of the United States government, federal government agencies, 
various state and local governments and corporate debt.  

In the ordinary course of business, the Company enters into transactions with SSB and subsidiaries of SSB.  
The Company's results may differ if it operated as a stand-alone entity.

Purchases and sales of trading securities are recorded on a trade date basis. Securities purchased for this 
portfolio are primarily municipals, treasuries and mortgage-backed agency securities and are held for short 
periods of time.  This portfolio is carried at fair value.

The preparation of the Statement of Financial Condition in conformity with accounting principles generally 
accepted in the United States of America (“GAAP”) requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 
the date of the Statement of Financial Condition.  Actual results could differ from those estimates.

The Company's securities transactions are made primarily with financial institutions, credit unions, private 
organizations and other broker-dealers.  Safekeeping services for customer securities are provided by 
Pershing LLC ("Pershing"), on a fully disclosed basis.  These securities are segregated in accordance with 
rules and regulations of the Securities and Exchange Commission ("SEC") which limits claims only to the 
owners of such securities.
On February 1, 2021, 100% of the Company's Common Stock was acquired by South State Bank, N.A. ("SSB").

Cash includes deposits held at SSB, an affiliate of the Company, and at a non-affiliate bank that is not 
segregated and deposited for regulatory purposes.  Cash segregated under federal regulations is segregated in 
an unaffiliated special reserve account for the exclusive benefit of customers under Rule 15c3-3(e) of the SEC. 
See Note 5, “Cash and Cash Segregated under Federal Regulations,” for further information regarding cash 
balances.
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2. Summary of Significant Accounting Policies (continued)

Fair Value of Financial Instruments

Credit Losses

Furniture, Equipment, Leasehold Improvements, Net and Right of Use Asset

Furniture, equipment and leasehold improvements

For operating leases, ROU assets and lease liabilities are recognized at the commencement date.  The lease 
liability is measured as the present value of the lease payments over the lease term.  The Company uses 
the rate implicit in the lease if it is determinable.  When the rate implicit in the lease is not determinable, 
the Company uses its incremental borrowing rate at the commencement date of the lease to determine 
the present value of the lease payments.  Operating ROU assets are calculated as the present value of the 
remaining lease payments plus unamortized initial direct costs plus any prepayments less any 
unamortized lease incentives received.  Lease terms may include renewal or extension options to the 
extent they are reasonably certain to be exercised.  The assessment of whether renewal or extension 
options are reasonably certain to be exercised is made at lease commencement. 

Right of use asset
At lease inception, the Company determines whether an arrangement is or contains a lease.  Operating 
leases are included in right-of-use (“ROU") asset and operating lease obligations in the Statement of 
Financial Condition.  ROU assets represent the Company's right to use leased assets over the term of the 
lease.  Operating lease obligations represent the Company's contractual obligation to make lease 
payments over the lease term.

Furniture, equipment and leasehold improvements are stated at cost, net of accumulated depreciation.  
Depreciation is computed by the straight-line method over the estimated useful lives of the assets, which 
range from three to ten years. Ordinary expenditures for maintenance and repair costs are expensed as 
incurred while major additions and improvements are capitalized. 

Certain assets and liabilities are recognized, on a recurring or nonrecurring basis, at fair value.  Fair value 
is an exit price, representing the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date.  The Company utilizes 
market data or assumptions that market participants would use in pricing the asset or liability under a 
three-tier fair value hierarchy, which prioritizes the inputs used in measuring fair value.  These tiers 
include:  Level 1, defined as observable inputs such as quoted prices in active markets; Level 2, defined as 
inputs other than quoted prices in active markets that are either directly or indirectly observable; and 
Level 3, defined as unobservable inputs about which little or no market data exists, therefore requiring an 
entity to develop its own assumptions.

The Company’s receivables from brokers or dealers and clearing organizations include amounts 
receivable from settlement date adjustments, investment banking receivables, securities failed to deliver 
receivable amounts, and cash deposits. The Company’s trades cleared through a clearing organization are 
subsequently measured at fair value, and the financial result is settled daily between the clearing 
organization and the Company. Because of this daily settlement, the amount of unsettled credit exposure 
is limited to the amount owed to the Company for a short period of time. The Company continually 
reviews the credit quality of its counterparties and has not experienced a default. The investment banking 
receivables are short-term in nature and are generally received within 60 days of payment due date. 
Therefore, no allowance has been established for customer or other broker-dealer receivables. The 
Company has not experienced any historical losses related to these receivables.
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2. Summary of Significant Accounting Policies (continued)

Furniture, Equipment, Leasehold Improvements, Net and Right of Use Asset (continued)

Income Taxes

Reclassification

Recent Accounting and Regulatory Pronouncements

Accounting Standards Adopted

Issued But Not Yet Adopted Accounting Standards

Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more likely 
than not that some portion or all of the deferred tax assets will not be realized.

Tax positions must meet a recognition threshold of more-likely-than-not in order for the benefit of those tax 
positions to be recognized.  The Company has determined that it does not have any material unrecognized tax 
positions as of December 31, 2024.  

Factors considered in determining whether an option is reasonably certain of exercise include, but are not 
limited to, the value of any leasehold improvements, the value of renewal rates compared to market rates, and 
the presence of factors that would cause a significant economic penalty to the Company if the option were not 
exercised. The Company has elected not to recognize a ROU asset and obligation for leases with an initial term 
of twelve months or less.  

The Company files a consolidated federal tax return with SouthState Corporation, the parent company of SSB.  
Taxes are allocated to the Company based on its proportionate share of taxable income.  There is a tax 
allocation agreement for the consolidated tax group.  Amounts reflected as federal and state income tax 
expense are determined on a stand-alone method by the Company.  Income taxes payable, as reflected on the 
Company's Statement of Financial Condition, are cumulative amounts due to the SSB for the Company's 
proportionate share of income taxes for 2024 and 2023, net of payments made to SSB or directly to certain 
states who require entity level tax filings.

In December 2023, the FASB issued ASU No. 2023-09, Income Taxes (Topic 740): Improvements to Income 
Tax Disclosures, which aims to address requests for improved income tax disclosures from investors, lenders, 
creditors and other allocators of capital (collectively, “investors”) that use the financial statements to make 
capital allocation decisions. The amendments in this ASU address investor requests for more transparency 
about income tax information, including jurisdictional information, by requiring consistent categories and 
greater disaggregation of information in both the rate reconciliation and income taxes paid disaggregated by 
jurisdiction. The amendments are effective for annual periods beginning after December 15, 2024. The 
Company does not anticipate this ASU will have a material impact on its Statement of Financial Condition.

Certain amounts previously reported have been reclassified to conform to the current year’s presentation. 
Such reclassifications are immaterial and had no effect on total assets or total stockholder’s equity as 
previously reported.

In March 2020, FASB issued ASU No. 2020-04, Reference Rate Reform (Topic 848 – Facilitation of the Effects of 
Reference Rate Reform on Financial Reporting and subsequently expanded the scope of ASU No. 2020-04 with 
the issuance of ASU No. 2021-01 and extended the sunset date to December 31, 2024 with ASU No. 2022-06.  
This update provides companies with optional guidance to ease the potential accounting burden associated 
with transitioning away from reference rates that will be discontinued.  The amendments in this update 
provide optional expedients and exceptions for applying GAAP to contracts, hedging relationships, and other 
transactions affected by reference rate reform if certain criteria are met.  The Company does not have 
instruments directly or indirectly indexed to London InterBank Offered Rate ("LIBOR"). Therefore, there was 
no impact to the Company as a result of the discontinuation of LIBOR.
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3. Trading Securities Owned, at Fair Value

U.S. Government agencies $ 3,891,060
Residential mortgage pass-through securities issued or guaranteed

 by U.S. government agencies or sponsored enterprises 19,630,940
Commercial mortgage pass-through securities issued or guaranteed

 by U.S. government agencies or sponsored enterprises 20,701,463
State and municipal obligations 35,895,831
Other debt securities 241,278

Total $ 80,360,572

4. Fair Value Measurements

Level 1 Level 2 Level 3 Total
Assets
Trading securities owned:

agencies $ - $ 3,891,060 $ - $ 3,891,060
Residential mortgage - 19,630,940 - 19,630,940
Commercial mortgage - 20,701,463 - 20,701,463

pass-through securities 
issued or guaranteed
by U.S. government 
agencies or sponsored 
enterprises

obligations - 35,720,831 175,000 35,895,831
Corporate bonds - 241,278 - 241,278

Total $ - $ 80,185,572 $ 175,000 $ 80,360,572

GAAP defines fair value and establishes a framework for measuring and disclosing fair value. Fair value 
should be based on the assumptions market participants would use when pricing an asset or liability and 
establishes a fair value hierarchy that prioritizes the information used to develop those assumptions.

At December 31, 2024, trading securities, at estimated fair value, were as follows:

Assets and Liabilities Recorded at Fair Value on a Recurring Basis

State and municipal

The following tables present the Company's fair value hierarchy for those assets and liabilities measured at 
fair value on a recurring basis at December 31, 2024.

U.S. government 

Prices for certain U.S. government and agency obligations are readily available in the active markets in which 
those securities are traded, and the resulting fair values are categorized as Level 1.

The use of different methodologies may have a material effect on the estimated fair value amounts.  The fair 
value estimates presented herein are based on pertinent information available to management as of 
December 31, 2024.  Such amounts have not been revalued for purposes of the Company's Statement of 
Financial Condition since December 31, 2024 and, therefore, current estimates of fair value may differ 
significantly from the amounts presented herein.

Level 2 trading securities include certain U.S. government and agency obligations, corporate debt obligations, 
state and municipal obligations and certain types of certificates of deposits for which quoted prices are not 
available in active markets for identical instruments.  The Company utilizes a third party pricing service to 
determine the fair value of each of these investment securities.  Because quoted prices in active markets for 
identical assets are not available, these prices are determined using observable market information such as 
quotes from less active markets and/or quoted prices of securities with similar characteristics.
Level 3 trading securities include certain municipal securities that are in technical default. They are valued 
based on anticipated refinanced proceeds available under current cash flows of the underlying assets 
reduced for any contingent payments anticipated to refinance.
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4. Fair Value Measurements (continued)

Level 1 Level 2 Level 3 Total
Liabilities
Trading securities sold, not yet purchased:

agency obligations $ - $ 34,583,634 $ - $ 34,583,634
Total $ - $ 34,583,634 $ - $ 34,583,634

Fair value at January 1, 2024 $               179,007 
Less payments received                            -   
Change in unrealized gains                  (4,007)
Fair value at December 31, 2024 $               175,000 

U.S. government and 

There were no changes during the year ended December 31, 2024, to the Company's valuation techniques 
used to measure asset and liability fair values on a recurring basis.

Trading Securities Owned, at Fair Value —The fair value of trading securities, which include U.S. 
government and agency obligations, corporate debt obligations, state and municipal obligations and certain 
types of certificates of deposits, is derived from a third party pricing service.  Because quoted prices in 
active markets for identical assets are not available, these prices are determined using observable market 
information such as quotes from less active markets and/or quoted prices of securities with similar 
characteristics and are considered a Level 2.  Level 3 trading securities inlcude certain municipal securities 
that are in technical default. They are valued based on anticipated refinanced proceeds available under 
current cash flows of the underlying assets reduced for any contingent payments anticipated to refinance.

Accrued Interest on Securities Owned —The carrying amounts of accrued interest approximate fair value. 
The accrued interest receivable on securities owned are considered Level 2.

The following is a reconciliation of beginning and ending balances for Level 3 assets and liabilities:

The determination of fair value incorporates various factors including not only the credit standing of the 
counterparties involved, but also the Company's nonperformance risk or its liabilities.  
Fair Value of Financial Instruments

The following methods and assumptions were used to estimate the fair value of each class of financial 
instruments for which it is practicable to estimate that value:

Cash and Cash Segregated under Federal Regulation —The carrying amount is a reasonable estimate of fair 
value is considered Level 1.
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4. Fair Value Measurements (continued)

Carrying Fair
Amount Value Level 1 Level 2 Level 3

Assets
Cash $ 1,487,605   $ 1,487,605 $ 1,487,605 $                      -   $                    -   
Cash segregated under

federal regulations 124,993       124,993 124,993                      -                      -   
Trading securities owned, 

at fair value 80,360,572 80,360,572                    -   80,185,572 175,000
Accrued interest on 

securities owned 529,048       529,048                    -   529,048                    -   
Liabilities
Trading securities sold, 

not yet purchased $ 34,583,634 $ 34,583,634 $                    -   $ 34,583,634 $                    -   

5. Cash and Cash Segregated under Federal Regulations

6. Receivables from and Payables to Brokers or Dealers and Clearing Organization

Receivables:
Deposits and other with brokers or dealers $      1,147,231 
Deposits with clearing organizations   44,653,043 

$   45,800,274 

7. Furniture, Equipment, Leasehold Improvements, and Right of Use Asset

Furniture and fixtures $         215,966 
Leasehold improvements            25,673 
Office equipment         250,304 

        491,943 
Less: accumulated depreciation       (318,454)
Total property, equipment and leasehold improvements, net         173,489 
Right of use asset (see Note 9)      2,275,803 
Total $      2,449,292 

The amount receivable from and payable to brokers or dealers and clearing organizations at December 31, 
2024, consists of the following:

Cash in the amount of $124,993 has been segregated and restricted from use in a special reserve bank account 
for the exclusive benefit of customers under SEC Rule 15c3-3. The Company is exempt from SEC rule 15c3-3 
under provision (k)(2)(ii) of the Rule and is also claiming exemption pursuant to FN74. There was no amount 
required to be on deposit during the period and as of December 31, 2024.

The estimated fair value, and related carrying amount, of the Company’s financial instruments are as follows:

Furniture, fixtures and leasehold improvements consisted of the following at December 31, 2024:

Approximately 97.5% of receivables from and payables to brokers or dealers and clearing organizations is due 
from one clearing broker.
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8. Income Taxes

9. Leases

Lease liability maturities consisted of the following at December 31, 2024:

2025 $ 375          
2026 386          
Thereafter 2,110      

Total 2,871      
Less interest (555)        
Total $ 2,316      

10. Commitments and Contingencies

Legal Matters

Other Matters

11. Related Party Transactions

As of December 31, 2024, the weighted average remaining lease term and weighted average discount rate 
for operating leases was 7.00 years and 6.09%, respectively.   As of December 31, 2024, the Company no 
operating leases that has not yet commenced. 

The Company, in its capacity as a broker dealer and underwriter, is subject to litigation and various claims 
in the ordinary course of business, as well as regular inquiries and examination by regulatory agencies. 
Management of the Company believes, based on its current knowledge and consultation with counsel, that 
the resolution of any various legal matters will have no material adverse effect on the Company's 
Statement of Financial Condition.

In the normal course of business, the Company enters into underwriting commitments.  Transactions 
relating to such underwriting commitments that were open at December 31, 2024, and were subsequently 
settled had no material effect on the financial statements as of that date.  Open underwriting positions at 
December 31, 2024 were $305,000.  The Company has open transactions that settle on future dates 
through its Pershing clearing agreement on a fully disclosed basis.  At December 31, 2024, buys with a 
contractual value of $1,009,818,691 and sells of $995,305,993 were open.  As a participant in 
underwriting syndicates, the Company may become contingently liable for its prorated portion of any 
trading loss assumed by the syndicate due to the syndicate's remarketing obligations arising with respect 
to an offering.

The Company has a shared services agreement with SSB.  At December 31, 2024, the company had income 
taxes payable to SSB of $8,969 which is recorded within Income Taxes Payable to Parent on the Company's 
Statement of Financial Condition. The Company engages in transactions with related parties in the 
ordinary course of business in compliance with applicable regulations.

The Company leases office space and office equipment under various operating leases through December 
2031, with renewal options thereafter.  

The components of the deferred liability of $41,104 consists of ROU asset and liability differences, 
depreciation, and accrued incentives
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12. Financial Instruments with Off-Balance Sheet Risks and Concentration of Credit Risk

13. Net Capital Requirement

14. Subsequent Events

Management has evaluated events from the date of the Statement of Financial Condition on December 
31, 2024, through the date the Statement of Financial Condition was issued.  Based on this evaluation, 
the Company determined no events occurred requiring recognition or disclosure in the Statement of 
Financial Condition.

In the normal course of business, the Company may be exposed to risks in the execution of securities 
transactions.  These transactions involve elements of risk as to credit extended, market fluctuations, 
and interest rate changes.
The Company's securities transactions clear primarily on a delivery versus payment basis.  The 
execution of substantially all purchases and sales of securities requires the performance of another 
party to fulfill the transactions.  In the event that the counterparty to the transaction fails to satisfy its 
obligation, the Company may be required to purchase or sell the security at the prevailing market price, 
which may have an adverse effect.

At December 31, 2024, the Company had net capital of $86,284,187, which was $86,034,187 in excess 
of its required net capital of $250,000.  Withdrawals of excess net capital, including advances to 
affiliates, are subject to regulatory approval if the withdrawals exceed 30% of excess net capital over a 
30-day period or reduce excess net capital below 25% of deductions from net worth.  The Company's 
net capital ratio was .0243 to 1 at December 31, 2024.

In addition, the Company has sold securities that it does not currently own and will therefore be 
obligated to purchase such securities at a future date.  The Company has recorded these obligations in 
the Statement of Financial Condition at December 31, 2024, at fair values of the related securities and 
will incur a loss if the fair value of the securities increases subsequent to December 31, 2024.

The nature of the securities industry is such that large cash and receivable balances are maintained in 
various financial institutions.  These balances may exceed the limits of coverage guaranteed by the 
Federal Deposit Insurance Corporation the Securities Investor Protection Corporation.
The Company, as a securities broker-dealer, is engaged in various securities trading activities with a 
variety of customers including individuals, financial institutions, credit unions, insurance companies, 
pension plans and other broker-dealers.  The Company's exposure to credit risk associated with the non-
performance of these counterparties could be impacted by changing market conditions which could 
impair the counterparty's ability to satisfy their obligations to the Company.

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requires the 
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net 
capital, both as defined, shall not exceed 15 to 1. 
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