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This filing** contains (check all applicable boxes):

® (a) Statement of financial condition.

= (b) Notes to consolidated statement of financial condition.
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comprehensive income (as defined in § 210.1-02 of Regulation S-X).

O (d) Statement of cash flows.

[0 (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

0 (f) Statement of changes in liabilities subordinated to claims of creditors.
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worth under 17 CFR 240.15c¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

= (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

O (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

0 (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

= (t) Independent public accountant’s report based on an examination of the statement of financial condition.

O (u) independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

O (v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
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O (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

00 (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.

O (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

O (z) Other:

*¥To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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Ernst & Young LLP Tel: +1 205 251 2000
Suite 1200 Fax: +1205 226 7470
1901 Sixth Avenue North ey.com

Building a better Birmingham, Alabama 35203
working world

Report of Independent Registered Public Accounting Firm

To the Stockholder and the Board of Directors of SouthState|DuncanWilliams Securities Corp.
Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of SouthState|DuncanWilliams Securities
Corp. (the Company) as of December 31, 2023, and the related notes (the “financial statement”). In our opinion,
the financial statement presents fairly, in all material respects, the financial position of the Company at December
31, 2023, in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company’s financial statement based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.
é/vm;t ¥ MLLP

We have served as the Company’s auditor since 2023.

March 22, 2024

A member firm of Emst & Young Global Limited



SouthState|DuncanWilliams Securities Corp.

Statement of Financial Condition

December 31, 2023
Assets
Cash $ 680,677
Cash segregated under federal regulations 125,003
Receivables from brokers or dealers and clearing organization 74,021,148
Trading securities owned, at fair value 31,320,572
Furniture, equipment and leasehold improvements, net
and right of use asset 269,337
Other Assets:
Accrued interest on securities owned 283,911
Other receivables and miscellaneous 658,847
Total Assets $ 107,359,496

Liabilities and Stockholder's Equity

Liabilities:
Trading securities sold, not yet purchased, at fair value $ 13,628,699
Other Liabilities:
Accounts payable 338,202
Operating lease obligations 9,805
Deferred income taxes 43,307
Income taxes payable to Parent 1,191,036
Accrued expenses and other 885,327
Total Liabilities 16,096,376
Stockholder's Equity:

Common stock:
Authorized 1,000,000 shares,
issued and outstanding 744,725 shares

with par value of $10 a share 7,447,250
Additional paid-in capital 52,384,652
Retained earnings 31,431,218

Total Stockholder's Equity 91,263,120
Total Liabilities & Stockholder's Equity $ 107,359,496

See accompanying notes.



SouthState|DuncanWilliams Securities Corp.

Notes to Statement of Financial Condition

December 31, 2023

1. Operations and Organization
Organization and Nature of Business

SouthState|DuncanWilliams Securities Corp., fk.a Duncan-Williams, Inc. (the "Company") a Tennessee
Corporation, is a broker-dealer registered with the Securities and Exchange Commission and is a member of
the Financial Industry Regulatory Authority, Inc. ("FINRA") and the Securities Investor Protection
Corporation.

The Company operates primarily as a principal in transactions for the purchase and sale of various types of
debt securities, which include: obligations of the United States government, federal government agencies,
various state and local governments and corporate debt.

The Company's securities transactions are made primarily with financial institutions, credit unions, private
organizations and other broker-dealers. Safekeeping services for customer securities are provided by
Pershing LLC ("Pershing"), on a fully disclosed basis. These securities are segregated in accordance with
rules and regulations of the Securities and Exchange Commission ("SEC") which limits claims only to the
owners of such securities.

On February 1, 2021, 100% of the Company's Common Stock was acquired by South State Bank, N.A. ("SSB").

In the ordinary course of business, the Company enters into transactions with SSB and subsidiaries of SSB.
The Company's results may differ if it operated as a stand-alone entity.

2. Summary of Significant Accounting Policies
Use of Estimates

The preparation of the Statement of Financial Condition in conformity with accounting principles generally
accepted in the United States of America (“GAAP”) requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the Statement of Financial Condition. Actual results could differ from those estimates.

Cash and Cash Segregated Under Federal Regulations

Cash includes deposits held at SSB, an affiliate of the Company, and at a non-affiliate bank that is not
segregated and deposited for regulatory purposes. Cash segregated under federal regulations is segregated
in an unaffiliated special reserve account for the exclusive benefit of customers under Rule 15c3-3(e) of the
SEC. See Note 5, “Cash and Cash Segregated under Federal Regulations,” for further information regarding
cash balances.

Trading Securities Owned and Securities Sold, Not Yet Purchased, at Fair Value

Purchases and sales of trading securities are recorded on a trade date basis. Securities purchased for this
portfolio are primarily municipals, treasuries and mortgage-backed agency securities and are held for short
periods of time. This portfolio is carried at fair value.



2. Summary of Significant Accounting Policies (continued)
Fair Value of Financial Instruments

Certain assets and liabilities are recognized, on a recurring or nonrecurring basis, at fair value. Fair value
is an exit price, representing the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The Company utilizes
market data or assumptions that market participants would use in pricing the asset or liability under a
three-tier fair value hierarchy, which prioritizes the inputs used in measuring fair value. These tiers
include: Level 1, defined as observable inputs such as quoted prices in active markets; Level 2, defined as
inputs other than quoted prices in active markets that are either directly or indirectly observable; and
Level 3, defined as unobservable inputs about which little or no market data exists, therefore requiring an
entity to develop its own assumptions.

Credit Losses

The Company’s receivables from brokers or dealers and clearing organizations include amounts
receivable from settlement date adjustments, investment banking receivables, securities failed to deliver
receivable amounts, and cash deposits. The Company’s trades cleared through a clearing organization are
subsequently measured at fair value, and the financial result is settled daily between the clearing
organization and the Company. Because of this daily settlement, the amount of unsettled credit exposure
is limited to the amount owed to the Company for a short period of time. The Company continually
reviews the credit quality of its counterparties and has not experienced a default. The investment banking
receivables are short-term in nature and are generally received within 60 days of payment due date.
Therefore, no allowance has been established for customer or other broker-dealer receivables. The
Company has not experienced any historical losses related to these receivables.

Furniture, Equipment, Leasehold Improvements, Net and Right of Use Asset

Furniture, equipment and leasehold improvements

Furniture, equipment and leasehold improvements are stated at cost, net of accumulated depreciation.
Depreciation is computed by the straight-line method over the estimated useful lives of the assets, which
range from three to ten years. Ordinary expenditures for maintenance and repair costs are expensed as
incurred while major additions and improvements are capitalized.

Right of use asset

At lease inception, the Company determines whether an arrangement is or contains a lease. Operating
leases are included in right-of-use (“ROU") asset and operating lease obligations in the Statement of
Financial Condition. ROU assets represent the Company's right to use leased assets over the term of the
lease. Operating lease obligations represent the Company's contractual obligation to make lease
payments over the lease term.

For operating leases, ROU assets and lease liabilities are recognized at the commencement date. The
lease liability is measured as the present value of the lease payments over the lease term. The Company
uses the rate implicit in the lease if it is determinable. When the rate implicit in the lease is not
determinable, the Company uses its incremental borrowing rate at the commencement date of the lease
to determine the present value of the lease payments. Operating ROU assets are calculated as the present
value of the remaining lease payments plus unamortized initial direct costs plus any prepayments less
any unamortized lease incentives received. Lease terms may include renewal or extension options to the
extent they are reasonably certain to be exercised. The assessment of whether renewal or extension
options are reasonably certain to be exercised is made at lease commencement.



2. Summary of Significant Accounting Policies (continued)
Furniture, Equipment, Leasehold Improvements, Net and Right of Use Asset (continued)

Factors considered in determining whether an option is reasonably certain of exercise include, but are not
limited to, the value of any leasehold improvements, the value of renewal rates compared to market rates, and
the presence of factors that would cause a significant economic penalty to the Company if the option were not
exercised. Lease expense is recognized on a straight-line basis over the lease term. The Company has elected
not to recognize a ROU asset and obligation for leases with an initial term of twelve months or less.

Income Taxes

The Company files a consolidated federal tax return with SouthState Corporation, the parent company of SSB.
Taxes are allocated to the Company based on its proportionate share of taxable income. There is a tax
allocation agreement for the consolidated tax group. Amounts reflected as federal and state income tax
expense are determined on a stand-alone method by the Company. Income taxes payable, as reflected on the
Company's Statement of Financial Condition, are cumulative amounts due to the SSB for the Company's
proportionate share of income taxes for 2023 and 2022, net of payments made to SSB or directly to certain
states who require entity level tax filings.

Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more likely
than not that some portion or all of the deferred tax assets will not be realized.

Tax positions must meet a recognition threshold of more-likely-than-not in order for the benefit of those tax
positions to be recognized. The Company has determined that it does not have any material unrecognized tax
positions as of December 31, 2023.

Reclassification

Certain amounts previously reported have been reclassified to conform to the current year’s presentation.
Such reclassifications are immaterial and had no effect on total assets or total stockholder’s equity as
previously reported.

Recent Accounting and Regulatory Pronouncements

Accounting Standards Adopted

In March 2020, FASB issued ASU No. 2020-04, Reference Rate Reform (Topic 848 - Facilitation of the Effects
of Reference Rate Reform on Financial Reporting and subsequently expanded the scope of ASU No. 2020-04
with the issuance of ASU No. 2021-01 and extended the sunset date to December 31, 2024 with ASU No. 2022-
06. This update provides companies with optional guidance to ease the potential accounting burden
associated with transitioning away from reference rates that will be discontinued. The amendments in this
update provide optional expedients and exceptions for applying GAAP to contracts, hedging relationships, and
other transactions affected by reference rate reform if certain criteria are met. The Company does not have
instruments directly or indirectly indexed to London InterBank Offered Rate ("LIBOR"). Therefore, there was
no impact to the Company as a result of the discontinuation of LIBOR.

Issued But Not Yet Adopted Accounting Standards

In December 2023, the FASB issued ASU No. 2023-09, Income Taxes (Topic 740): Improvements to Income
Tax Disclosures, which aims to address requests for improved income tax disclosures from investors, lenders,
creditors and other allocators of capital (collectively, “investors”) that use the financial statements to make
capital allocation decisions. The amendments in this ASU address investor requests for more transparency
about income tax information, including jurisdictional information, by requiring consistent categories and
greater disaggregation of information in both the rate reconciliation and income taxes paid disaggregated by
jurisdiction. The amendments are effective for annual periods beginning after December 15, 2024. The
Company does not anticipate this ASU will have a material impact on its Statement of Financial Condition.



3. Trading Securities Owned, at Fair Value

At December 31, 2023, trading securities, at estimated fair value, were as follows:

U.S. Government agencies $ 1,537,060
Residential mortgage pass-through securities issued or guaranteed
by U.S. government agencies or sponsored enterprises 14,460,617
State and municipal obligations 14,619,872
Other debt securities 703,024
Total $ 31,320,573

4. Fair Value Measurements

GAAP defines fair value and establishes a framework for measuring and disclosing fair value. Fair value
should be based on the assumptions market participants would use when pricing an asset or liability and
establishes a fair value hierarchy that prioritizes the information used to develop those assumptions.

Prices for certain U.S. government and agency obligations are readily available in the active markets in which
those securities are traded, and the resulting fair values are categorized as Level 1.

Level 2 trading securities include certain U.S. government and agency obligations, corporate debt obligations,
state and municipal obligations and certain types of certificates of deposits for which quoted prices are not
available in active markets for identical instruments. The Company utilizes a third party pricing service to
determine the fair value of each of these investment securities. Because quoted prices in active markets for
identical assets are not available, these prices are determined using observable market information such as
quotes from less active markets and/or quoted prices of securities with similar characteristics.

Level 3 trading securities include certain municipal securities that are in technical default. They are valued
based on anticipated refinanced proceeds available under current cash flows of the underlying assets reduced
for any contingent payments anticipated to refinance.

The use of different methodologies may have a material effect on the estimated fair value amounts. The fair
value estimates presented herein are based on pertinent information available to management as of
December 31, 2023. Such amounts have not been revalued for purposes of the Company's Statement of
Financial Condition since December 31, 2023 and, therefore, current estimates of fair value may differ
significantly from the amounts presented herein.

Assets and Liabilities Recorded at Fair Value on a Recurring Basis

The following tables present the Company's fair value hierarchy for those assets and liabilities measured at
fair value on a recurring basis at December 31, 2023.

Level 1 Level 2 Level 3 Total

Assets
Trading securities owned:
U.S. government
agencies $ - $ 1,537,059 $ - $ 1,537,059
Residential mortgage
pass-through securities
issued or guaranteed
by U.S. government
agencies or sponsored

enterprises - 14,460,617 - 14,460,617
State and municipal

obligations - 14,440,866 179,007 14,619,873

Corporate bonds - 703,024 - 703,024

Total $ - $ 31,141,565 $ 179,007 $ 31,320,572




4. Fair Value Measurements (continued)

Level 1 Level 2 Level 3 Total

Liabilities
Trading securities sold, not yet purchased:
U.S. government and

agency obligations  $ - $ 13,628,699 $ - $ 13,628,699

Total $ - $ 13,628,699 $ - 3 13,628,699

There were no changes during the year ended December 31, 2023, to the Company's valuation techniques
used to measure asset and liability fair values on a recurring basis.

The following is a reconciliation of beginning and ending balances for Level 3 assets and liabilities:

Fair value at January 1, 2023 $ 178,630
Less payments received -

Change in unrealized gains 377
Fair value at December 31, 2023 $ 179,007

The determination of fair value incorporates various factors including not only the credit standing of the
counterparties involved, but also the Company's nonperformance risk or its liabilities.

Fair Value of Financial Instruments

The following methods and assumptions were used to estimate the fair value of each class of financial
instruments for which it is practicable to estimate that value:

Cash and Cash Segregated under Federal Regulation —The carrying amount is a reasonable estimate of fair
value is considered Level 1.

Trading Securities Owned, at Fair Value —The fair value of trading securities, which include U.S.
government and agency obligations, corporate debt obligations, state and municipal obligations and
certain types of certificates of deposits, is derived from a third party pricing service. Because quoted prices
in active markets for identical assets are not available, these prices are determined using observable
market information such as quotes from less active markets and/or quoted prices of securities with similar
characteristics and are considered a Level 2. Level 3 trading securities inlcude certain municipal securities
that are in technical default. They are valued based on anticipated refinanced proceeds available under
current cash flows of the underlying assets reduced for any contingent payments anticipated to refinance.

Accrued Interest on Securities Owned —The carrying amounts of accrued interest approximate fair value.
The accrued interest receivable on securities owned are considered Level 2.



4. Fair Value Measurements (continued)

The estimated fair value, and related carrying amount, of the Company’s financial instruments are as follows:

Carrying Fair
Amount Value Level 1 Level 2 Level 3
Assets
Cash $ 680,677 $ 680,677 $ 680,677 $ - $ -
Cash segregated under
federal regulations 125,003 125,003 125,003 - -
Trading securities owned,
at fair value 31,320,572 31,320,572 - 31,141,565 179,007
Accrued interest on
securities owned 283,911 283,911 - 283,911 -
Liabilities
Trading securities sold,
not yet purchased $ 13,628,699 $ 13,628,699 $ - $ 13,628699 $ -

5. Cash and Cash Segregated under Federal Regulations

Cash in the amount of $125,003 has been segregated and restricted from use in a special reserve bank account
for the exclusive benefit of customers under SEC Rule 15¢3-3. The Company is exempt from SEC rule 15c¢3-3
under provision (k)(2)(ii) of the Rule and is also claiming exemption pursuant to FN74. There was no amount
required to be on deposit during the period and as of December 31, 2023.

6. Receivables from and Payables to Brokers or Dealers and Clearing Organization

The amount receivable from and payable to brokers or dealers and clearing organizations at December 31,
2023, consists of the following:

Receivables:
Deposits and other with brokers or dealers $ 90,255
Deposits with clearing organizations 73,930,892

$ 74,021,148

Approximately 99.9% of receivables from and payables to brokers or dealers and clearing organizations is due
from one clearing broker.

7. Furniture, Equipment, Leasehold Improvements, and Right of Use Asset

Furniture, fixtures and leasehold improvements consisted of the following at December 31, 2023:

Furniture and fixtures $ 466,270
Leasehold improvements 25,673
491,943
Less: accumulated depreciation (232,272)
Total property, equipment and leasehold improvements, net 259,671
Right of use asset (see Note 9) 9,666
Total $ 269,337

10



8. Income Taxes

The components of the deferred liability of $43,307 consists of ROU asset and liability differences and
depreciation.

9. Leases

The Company leases office space and office equipment under various operating leases through January
2025, with renewal options thereafter.

Lease liability maturities consisted of the following at December 31, 2023:

2024 $ 9,108
2025 759
Total 9,867
Less interest (62)
Total $ 9,805

As of December 31, 2023, the weighted average remaining lease term and weighted average discount rate
for operating leases was 1.09 years and 1.25%, respectively. As of December 31, 2023, the Company had
one operating lease that has not yet commenced. The lease has a term from January 1, 2024 through
December 31, 2031, a discount rate of 6.09% and an initial right of use asset of $2,543,613.

10. Commitments and Contingencies
Legal Matters

The Company, in its capacity as a broker dealer and underwriter, is subject to litigation and various claims
in the ordinary course of business, as well as regular inquiries and examination by regulatory agencies.
Management of the Company believes, based on its current knowledge and consultation with counsel, that
the resolution of any various legal matters will have no material adverse effect on the Company's
Statement of Financial Condition.

Other Matters

In the normal course of business, the Company enters into underwriting commitments. Transactions
relating to such underwriting commitments that were open at December 31, 2023, and were subsequently
settled had no material effect on the Statement of Financial Condition as of that date. Open underwriting
positions at December 31, 2023 were $10,000. The Company has open transactions that settle on future
dates through its Pershing clearing agreement on a fully disclosed basis. At December 31, 2023, buys with
a contractual value of $599,683,238 and sells of $613,147,772 were open. As a participant in
underwriting syndicates, the Company may become contingently liable for its prorated portion of any
trading loss assumed by the syndicate due to the syndicate's remarketing obligations arising with respect
to an offering.

11. Related Party Transactions

The Company has a shared services agreement with SSB. At December 31, 2023, the Company had income
taxes payable to SSB of $1,191,036 for the Company's proportionate share of income taxes and $11,007
payable to SSB for outstanding Company invoices, which are recorded within Income Taxes Payable to
Parent and Accounts Payable, respectively, on the Company's Statement of Financial Condition. The
Company engages in transactions with related parties in the ordinary course of business in compliance
with applicable regulations.

11



12. Financial Instruments with Off-Balance Sheet Risks and Concentration of Credit Risk

In the normal course of business, the Company may be exposed to risks in the execution of securities
transactions. These transactions involve elements of risk as to credit extended, market fluctuations, and
interest rate changes.

The Company's securities transactions clear primarily on a delivery versus payment basis. The execution
of substantially all purchases and sales of securities requires the performance of another party to fulfill the
transactions. In the event that the counterparty to the transaction fails to satisfy its obligation, the
Company may be required to purchase or sell the security at the prevailing market price, which may have
an adverse effect.

The nature of the securities industry is such that large cash and receivable balances are maintained in
various financial institutions. These balances may exceed the limits of coverage guaranteed by the Federal
Deposit Insurance Corporation the Securities Investor Protection Corporation.

The Company, as a securities broker-dealer, is engaged in various securities trading activities with a variety
of customers including individuals, financial institutions, credit unions, insurance companies, pension
plans and other broker-dealers. The Company's exposure to credit risk associated with the non-
performance of these counterparties could be impacted by changing market conditions which could impair
the counterparty's ability to satisfy their obligations to the Company.

In addition, the Company has sold securities that it does not currently own and will therefore be obligated
to purchase such securities at a future date. The Company has recorded these obligations in the Statement
of Financial Condition at December 31, 2023, at fair values of the related securities and will incur a loss if
the fair value of the securities increases subsequent to December 31, 2023.

13. Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1.

At December 31, 2023, the Company had net capital of $88,254,191, which was $88,004,191 in excess of its
required net capital of $250,000. Withdrawals of excess net capital, including advances to affiliates, are
subject to regulatory approval if the withdrawals exceed 30% of excess net capital over a 30-day period or
reduce excess net capital below 25% of deductions from net worth. The Company's net capital ratio was
.0288 to 1 at December 31, 2023.

14. Subsequent Events

Management has evaluated events from the date of the Statement of Financial Condition on December 31,
2023, through the date the Statement of Financial Condition was issued. Based on this evaluation, the
Company determined no events occurred requiring recognition or disclosure in the Statement of Financial
Condition.
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